
No action needed 

~ a ~ i c u l a r  note of any impacts to the City's budget. 

The most recent u~da te  r 
"trigger" for the backfill. 
vote which clarifies how 
expected that the Senate 
and Chief Pratz joined th 

A t ~ a c h ~ d  for Council's i~~orrnaticn is a copy of the League of California Cities~recent article reg~rding the 
VLF hearing, and a copy of the City Mana er's Letter to tho Editor dated Jaflua~y 28, 2003. 

ng the State budget is focused on the Vehicle License Fee ( 
te Assem~l?, on Tuesday January 28,2003 passed A ~ X I  4 
can be restored due to in~ufficient funds in the 

et Co~~mit tee will consider the bill January 30, 2003. Both 
erparts at the Assembly hearing. 

is in the process of meeting with employees from all Departm 
im~acts to the City. Thus far he has met with: Police officers 
er, Public Works - City Hall staff, Pubiic W ~ r k s  - Streets, Lib 

He is scheduled to complete the ~emaining Dep 
During these visits, the City Manager is ca~tioning staff reg 

Resources, and Parks and Recreation. 
Divisions by m i ~ " ~ e ~ ~ ~ a r y .  
concerns with particular focus on irn~iementing a hiring freeze, deferring Capital projects, scrutini~ing 
travel requests and e q u i ~ r n ~ ~ t  and vehicle ~urchases. The City Manager has c c ~ m i t ~ e d  to kee~ing 
employees up-to-date as the City proceeds with the budget process. 

: Not a~p1:cabIe. 

Deputy City Man~ger 
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with the following: 

"It is easy to keep a promise during the good times, harder lo do so during the bad limes. A promise is a 
proinise and we' r~~udged by our deeds and our actions ... We will refuse to lay off 15,000 firefighters ... For 
the past few days Inere's been references to cocaine. I request that you choose your words more carefully 
because i take Issue with that." 

icle 

Before taking up the bill, the Assembly first took up an amendment offered by Assembly ~pproprialions 
Chair, Darrell ~teinberg, retaining the VLF reduc?ion for vehicles with a "cost price" of $5,000 or less, 
~teinberg indicated this was desirable policy and would immuni~a the statute from being subject to 
referendum. (~pparently statutes containing lax reductions are not subject to referendum as proposed by 
Senator Tom ~cClintock). 

ev 

The fiscal impact of the amendment is an estimated $80 million. At this point we are assuming ?hat the 
fiscal impact will be born proportionately through~ut the VLF - - including the non-realignment portion going 
to counties. Cities get about 30% of the VLF revenue (net of state administrative fees), with the other TO% 
going to counties for real~gnn~ent, spacial allocations and their base-per-capita amounts. Assuming all this 
remains uncha~~ad,  and assuming the legislative staff estimate of $80 million impact is correct, then cities 
will be impacted by roughly $24 million. 

For information purposes since IY92-I993 the VLF has increased a1 an average annual rate of6.55%. 
Between 2001-02 and 2002-03 it is estimated to increase by 7.7%, or $380 million. If the $80 million 
~edu~t ion occurred, the VLF would still grow by $300 million. 

ill the ith ? 

There is no further word trom the Governor's office on his position on the AB 4X, but we know he 
continues to have reservations about it The bill now goes to the Senate where it awaits efforts by some to 
add a ~ ~ R ~ m e ~ t s  dealing with housing element campliarice (Tom Torlaksonj or changing the statutory 
allocation formula 

xt? 
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Lodi needs vehicle license fees 

The city of Lodi i s  concerned with t.he ~ove~nor ' s  
~ ~ r o ~ o s e d  cuts to the motor vehicle liceiise Fee 
backfi l l .  

Five years ago, during prosperous times, the 
L e ~ i s ~ a t ~ ~ e  p~oniised to proteci local services by 
~ ~ r o v ~ ~ i n ~  funds to backf~l~ cities and counties for the 
cuis in vehicle license tees. 

This reduced your annual vehicle ~ e g i s ~ ~ ~ t ~ o n  Cost hy 
$66 of every $100 you paid. Gov. Gray 
c1foi-t !o ba~aiice the state's budget, i s  n 
to take away the hackfill from cities. This will cost 
the city of Lotli $3.4 million over the next 17 months. 

While, Ir can s y ~ n p a ~ h j ~ e  with the governor's fisc;il 
crisis and his  ~ittcmpts to spread the pain, 1 ciinnot 
~ o r i ~ ~ ~ - e ~ ~ e n d  how the state can balance i ts budget on 
the backs of cities and counties. Lodi already gives 
the state $2 million a year tliroiigh the  ducati ion 

$2 ~ ~ l ~ i ~ n  per year, or $20 million over 20 years. 

~ l ~ e n  !he VLF offset was authorized in 1998, 
 egis^^^^^^ from both parties agreed to ~ a n ~ n a g e  
~peclf~c~illy p~ovidii i~ that the fees would return to 
higher. levels whenever ' ~ ~ i i s n ~ f ~ c ~ e ~ ~ t  moneys are 
~~v~ijlable" in the general hind. Certainly, that day has 
arrived aiid i s  coi isistei~t with existing law. 

eiief ~ ~ ~ i ~ m e n t a t i ~ ~ n  Fund. For Lodi, this equates to 

odi urges the guvemor and the 
fulfill its commitm~n~.  to the cities by 

kecping them "whole" and to abide by the trigger 
language ~ e ~ a ~ d i n ~  the "backfill." 


